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City National Bank Independence at West 15th Street (Hwy. 544), P.0. Box 1840, Plano, Texas 75074, 214/596-6000
of Plano .

Earl S. Holland, Jr.

President K . e //‘9 # ﬁ Qm@% g.”lﬁﬁag
recoroaTio i A DU Trheg '2225 g vng
February 1, 1979 FEB 51979'2‘”’PM Date Thj_

INTERSTATE CORA2RCE Lo st SSION Fes 8 ...

Secretary of the Interstate
Commerce Commission
Washington, D. C. 20423

Re: Stephen H. Hochschuler, M. D, 14159 Valley Creek, Dallas, Tx.
Railway Cars. TRAX, 127, 128, 126

Gentlemen:

Enclosed are documents for recording our lien against
the above referenced railway cars:

1. Two certified copies of the Bill of Sale from
RailTex, Inc. to Dr. Stephen Hochschuler.

2. Two certified copies of the note executed by
Dr. Hochschuler to City National Bank of Plano.

3. Two copies of the Security Agreement securing
the railway cars as collateral.

Included in the property covered by the aforesaid
mortgage or deed of trust are 3~Railway Cars, Ser. Nos.
TRAX-127, TRAX~126, TRAX-128 used or intended for use
in connection with interstate commerce, or interests
therein owned by Stephen H. Hochschuler, M. D.at the
date of said mortgage or thereafter acquired by it

or its successors as owners of the railway covered

by said mortgage.

Should we need to file any additional documents please
call us collect 214/596~6000.

Sincerely,

/s GLges | 9 6

Earl S./Holland, Jr. s
President
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Dear 5o

The enclosed document(s) wa% recorded pursuant to the
provisions of Section 20(c) of the Interstate Commerce Act,

49 U.S.C. 20(c), on . , ‘ at
’ AV 4re) 2 00

d igned dation numb
and assigned recordation number(s) 10077 & 10077-A

. S
Sincerely AYours,

\ i,

H.Go Home’ Jf“‘\,\)

Secretary

Enclosure(s)

SE-30-T
(2/78)



SECURITY AGREEMENT — General ' oaTe
'A. PARTIES -
CITY NAT‘IONAL BANK ;
1420 INDEPENDENCE PARKWAY, PLANO, TEXAS 75075 3
" (INFORMATION CONCERNING THIS SECURITY INTEREST MAY BE OBTAINED AT THE OFFICE OF THE BANK SHOWN ABOVE.) i 7 d [ A J
pEsTOR RECORDATION np, = | |

- Dl T o 'ADDRESS AS WELL.) ' ‘; (; 19; 9 2 ‘)0 I W'
‘ r » M. T SERT MAILING A ‘ E -l
t E - SHOW COUNTY, IF MAILING ADDF

14159 Valley Creek, Dallas, Texas 75240 = INTERSTATE COMMERCE COMMISSION

B. AGREEMENT

. Subject to the applicable terms of this security agreement, debtor grants to bank a security interest in the collateral to secure the payment of the
obligation.

C. OBLIGATION

1. The following is the obhgatlon secured by this agreement:

a. All indebtedness, obhgatlons, and liabilities of any kind of debtor to bank, now or hereafter existing, arising dlrectly between debtor and
bank or acquired outright, conditionally, or as collateral security from another by the bank, absolute or contingent, joint or several, secured
or unsecured, due or not due, contractual or tortious, liquidated or unliquidated, arising by operatxon of law or otherwise, direct or indirect,
and mcludmg, but not as a limitation upon any of the foregoing, any indebtedness, obligation, or liability to bank by debtor as a member
of any partnership, syndicate, association or other group, whether incurred by the debtor as principal, surety, indorser, accommodation party
or otherwise.

b. All indebtedness, obligations, and liabilities of debtor to any person to the extent of any participation or mterest therein created or acquired
for such person, or granted to such person, by bank.

c. All costs incurred by bank to obtain, preserve, and enforce this security interest, collect the obligation, and maintain and preserve the collat-
eral, and including (but not limited to) taxes, assessments, insurance premiums, repairs, reasonable attorney’s fees and legal expenses, feed,
rent, storage costs, and expenses of sale.

d. Interest on the above amounts, as agreed between bank and debtor, or if no such agreement, at the maximum rate permigted by law.

e. All indebtedness, obligations, and liabilities of
to bank of the kinds described in this Item C, now existing or hereafter arising.

D. COLLATERAL

1. The security interest is grantgd in the following cq}lateral
a. Describe collateral. Include the followmg nformation:

(1) For oil, gas or other minerals to be extracted, timber to be cut, and fixtures (goods to be affixed to real estate), descnbe real estate
concerned and record owner of the land.

(2) If debtor’s residence is outside the state: give location of consumer goods.

B

.......

‘dated_ 12/29/78 — signegl by,_m!gail'rex, Ine. .

L I TR NN w .

b. All proceeds of, substitutes and replacements for, accessions, attachments, and other additions to, and tools, parts, and equipment used in
connection w1th the above property. However, such shall not be construed to mean that bank consents to any sale of such collateral.

c. All property similar to the above hereafter acquired by debtor.

d. The balance of every deposit account of debtor with bank and any other claim of the debtor against bank, now or hereafter existing and all
money, instruments, securities, documents, chattel paper, credits, claims, demands and any other property, rlghts and interests of debtor which
at any time shall come into the possession or custody or under the control of the bank or any of its agents, associates or correspondents, for
any purpose, and shall include the proceeds of any thereof. The bank shall be deemed to have possession of any of the collateral in transit
to or set apart for it or any of its agents, associates or correspondents.

2. Classify goods under one or more of the following Uniform Commercial Code categories:

Consumer 0 .
_ l , go ds _ 7 . » . g,

@ Equipment for business use

I:l Inventory

3. D If this block is checked, this is a purchase money security interest, and debtor will use funds advanced to purchase the collateral, or bank
may disburse funds direct to the seller of the collateral, and to purchase insurance on the collateral.
4. If any of the collateral is accounts or contract rights, give the location of the office where the records concermrg them are kept, if other than

. deb,&fs add,ess in Item A: 1524 Independence Pkwy., Plano, Texas
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E. DEBTOR'S WARRANTIES

1. Financing Statements. No financing statement covering the collateral or any proceeds thereof is on file in any public office, other than financing statements relating to this security
interest.

2. Ownership Fres Of Encumbrances. Except for the security interest granted hereby, debtor now owns, or will use the proceeds of any advances by bank to become the owner of, the
collateral free from any prior lien, security interest or encumbrance.

Fixtures and Accessions. None of the collateral is affixed to real estate or is an accession to other goods, or will become a fixture or accession, except as expressly set out herein.

4. Claims of Debtors on Collateral. Debtor warrants that all account debtors and obligors whose obligations are part of the collateral are to the extent permitted by law prevented from asserting
against bank any clalms or defenses they have agamst sellers.

5. y of F I St All bal sheets, earnings statements and other financial data which have been or may hereafter be furnished to bank to induce it to enter into this
agreement or in conjunction herewith, do or shall truly represent the financial condition and operations of debtor as of the dates and for the periods shown thereon and all other information,
reports, papers and data furnished to bank are or shall be, at the time furnished, accurate and correct in all material respects and complete in so far as necessary to give bank a true and accurats
knowledge of the subject matter.

F. DEBTOR’S COVENANTS

1. Ownership of Collateral. At the time debtor pledges, sells, assigns, or transfers to bank, or grants bank a security interest in any collateral or any mterest therein, debtor shalf be the
absolute owner thereof and shall have the right to pledge, sell, assign or transfer the same. Debtor shall defend the collateral against all claims and d of all p at #ny time
claiming the same or any interest therein adverse to bank.

2. Insurance. Upon bank’s request, debtor shall insure the collateral with companies acceptable to bank against such casualties and in such amounts as bank shall require. All insurance policies
shall be written for the benefit of debtor and bank as their interests may appear and such policies or certificates evidencing the same shall be furnished to bank. Ali policies of insurance shall provide
for written notice to bank at least 10 days prior to cancellation. Risk of loss or damage is in debtor to the extent of any deficiency in any effective insurance coverage. ‘Bank is hereby appointed
debtor’s attorney-in-fact to endorse any draft or check which may be payable to debtor in order to collect any return or unearned premiums or the proceeds of such insurance.

3. Maintenance. Debtor shall keep the collateral in good condition, and free from liens and other security interests, except liens for current taxes not due, and shall not create or suffer to
exist any lien or security interest in collaterai hereafter acquired except for the security interest hereby granted. Debtor shall pay all costs necessary to obtam, preserve, defend, and enforce thls
security interest, collect the obligation, and preserve, defend, enforce, and collect the collateral, including, but not as a limitation upon any of the foregoing, the pay t of texes,
insurance prem'ums, repairs, reasonable attorney's fees and Iegal expenses, feed, rent, storage costs, and expenses of sales. Whether collateral is or is not in bank's possession, and without any
obligation to do so, bank may, at its option, pay any such costs and expenses, dlscharge encumbrances on collateral, and pay for insurance of collateral. Debtor agrees to reimburse the bank on
demand for any payments so made and until such reimbursement, the amount of any such payment, shall be a part of the obligation secured under Item C(1)(c) hereof.

4. information and Inspection. Debtor shall furnish bank with any financial statements or reports, and any information with respect to collateral requested by bank, will allow bank to inspect
the coliateral, at any time and wherever located, and will allow bank to inspect and copy, or will furnish bank with copies of, all records relating to the collateral and obligation. Debtor shall
furnish bank such information as bank may request to identify inventory, accounts receivable, and- contract rights assigned hereunder, at the times and in the form and substance requested by bank.
Eebtor will also, upon request, deliver to bank shipping and delivery receipts evidencing the shipment of goods and invoices evidencing the receipt of, and the payment for, all inventories assigned

ereunder.

5. Additional Documents. Debtor shall sign any papers furnished by bank which are y in the jud, of bank to obtain, maintain and perfect the security interest and to assist bank in
co?plymg wréhl)tht; Federal Assignment of Claims Act, where necessary to enable bank to become an assignee under such Act, and any expense of bank so incurred shall be a part of the obligation
under Item C(1){(c) hereof.

6. Parties Liable on Collateral. Debtor will take necessary steps to preserve the liahility of account debtors, obligors, and secondary parties to the obligations which are part of the collateral.
Bank shall have no duty to preserve such liability but it may do so, and any expense of bank so incurfted shall be a part of the obligation secured under Item C(1)(c) hereof.

7. Modification of Accounts or Contract Rights. Debtor will not agree to any material modification of any of the terms of any accounts receivable, contract rights or instruments assigned here-
under without the written consent of bank. Debtor will not, without the written consent of bank, sell, encumber, or cotherwise dispose of inventory assigned hereunder except in the ordinary course of
business.

8. Right of Bank to Notify Account and Contract Debtors. Bank shall have the right at any time, whether debtor is or is not in default, to notify persons obligated on any instruments,
accounts, or contracts which are part of the collateral to make payment thereof directly to bank and bank may take control of all proceeds of any of the collateral. Until such time as bank elects
to exercise such rights, debtor, as the agent of bank, shall collect and enforce all such contracts and accounts. The cost of such collection and enforcement, including attorney’s fees
and expenses, shall be borne by debtor, whether the same is incurred by bank or debtor. If paid by bank, such payment shall become a part of the obligation secured under Item C(1)(c) hereof.

9. Delivery of Receipts to Bank — Rejected Goods. Upon bank's demand, debtor will, upon receipt of checks, drafts, cash or other remittances in payment of an instrument, or on account
of debtor’s accounts or contract rights or received as proceeds of inventory assngned hereunder deposit all of the same in a special bank account maintained with the bank to be designated by
bank over which bank alone has power of withdrawal. The funds in said account shall be held by bank as security for the obligation. Said proceeds shall be deposited in the form received, except for
the indorsement of debtor where necessary to permit collection of items, which indorsement debtor agrees to make, but which the bank is authorized to make on debtor's behalf. Pending such deposits,
debtor agrees that it will not mingle any such checks, drafts, cash or other remittances with any of debtor’s funds or property, but will hold them separate and apart therefrom and upon an express
trust for bank until deposit thereof is made in the specral accornt. Bank will, from time to time, apply the whole or any part of the collected funds on deposit in the special account against the
principal or interest of any loans made hereunder, or debter’s other indebtedness secured hereby. Any portion of said funds on deposit which bank elects not to so apply may be paid by bank to debtor.

Unless bank notifies debtor in writing that it dispenses with any one or more of the following requirements, debtor will:

a. inform bank immediately of the rejection of goods, delay in delivery or performance, or claims made, in regard to any account or contract right assigned to bank;

b. keep returned goods segregated from debtor’s other property, and held such goods as trustee for bank until it has paid the bank the amount loaned against the releted account, and delver
such goods on demand to bank, which shall have a security interest in such goods;

c. pay bank the unpaid portlon of any assigned account or contract right (1) if such account is is not paid promptly after its maturity; (2) if purchaser does not accept the goods or services; (3) if
bank shail at any time reject the account as unsatisfactory; and until such payment is made by debtor, bank may retain any such account or contract rights as security and may charge any deposn
account of debtor with any such amounts.

10. Books of Account. Debtor will, at all times, maintain accurate books and records covering the collateral. Immediately upon the execution of this agreement, debtor will mark all books and
records with an entry showing the absolute t of all ts and contracts assigned hereunder to bank, and bank is hereby given the right to audit the books and records of debtor
relating to said collateral at any time, and from time to time, as bank deems proper.

11.  Disposition of Inventory. At any time the disposition of inventory assigned hereunder gives rise to an account, debtor shall immediately notify bank of the disposition of said inventory,
or part thereof, and assign said account to bank. Each such account, and any other account submitted to bank hemmder will represent the valid and legally enforceable indebtedness of a
bona fide custpmer aris'ng from the sale or lease of goods or rendition of services by debtor, will not be subject to return for credit or substitution for any reason known to debtor, and will be
subject to no set-offs, counter- clerms, adjustments, or defenses; such goods will have been delivered to the customer and such services will have been performed for the customer, and such goods
and services will have been p by the 1 . The t shown as to each account on debtor's books and on the assignment schedule, if any, will be the true and undnspu!ed amougt
owing and unpaid thereon.

12.  Contract Rights Arising From Disposition of Inventory. At any time the disposition of inventory assigned hereunder gives rise to a contract right, debtor shall immediately notify- bank of the
disposition of said inventory, or part thereof, and assign said contract right to bank. Said contract rights, and any other contract rights submitted to bank hereunder, shall be evidenced by egisting,
binding written contracts between debtor and third party, shall not be evidenced by any instrument or chattel paper, no set-offs or counter-claims thereto shall exist, no agreement shall have been
mads for any modrfrcatron, deductlon or dlscount and no partial payment shall have been made except as revealed to bank in writing.

13. L of A ts and | tory. Debtor shall give bank written notice of each office of debtor in which records of debtor pertaining to accounts and contracts
which are collateral are kept, and each Iccatlon at which inventory which is collateral is or will be kept, and of any charige of said office, offices, location, or locations. Except as such notice is
given, all records of debtor pertaining to accounts and contracts are and shall be kept in the location shown at the beginming hereof, and ail mventory is and shall be kept at debtor's address
shown at the beginning hereof.

14. Notice of Changes. Debtor will notify bank of any change occurring in or to the collateral of a chenge in debtor’s residence, or in any fact or circumstance warranted or represented by
debtor in this agreement or furnished to bank, or if any event of default occurs, prior to or i the thereof.

15. Use and Removal of Collateral. Debtor will not use the collateral illegally or encumber the same and will not permit the collateral to be affixed to real or ! property without the
prior written consent of benk Debtor will not permrt any of the collateral to be removed from the locations specified hersin without the written consent of the bank. Debtor wili not sell, lease,
otherwise t or the collateral, or furnish the same under contracts of service, except goods identified herein as inventory

16. Posueﬂon of (:olletenl. Debtor will transfer posseassion of all instruments, securities, documents, and chattel paper which are part of the colleterel to the bank immediately, or, if
hereafter acquired, quisition, appropriately indorsed to bank's order or with appropriate powers, and, regardless of the form of such indorsement, debtor hereby waives
presentment, demand, notice of drshonor, protest, "and notice of protest, and all other notices with respect thersto.

17. Chattel Paper. Debtor has or will perfect a security interest, using a method satisfactory to the bank, in goods covered by chattel paper which is part of the coliateral.

G. RIGHTS AND POWERS OF BANK

1. Bank may, in its discretion, before or after default: require debtor to give possession or control of the colleterel to benlr indorse as debtor’'s agent any instruments, securities, or chattel

paper in the btors directly to verify information furnished by debtor; take of p g stock received as dividends or by reason of stock splits, and
use cash proceeds to reduce any part of the obligation; take any action debtor is required to take or any other necessery action to obtain, preserve, and enforce thls security interest, and main-
tain and preserve the collateral, without notice to debtor, and add costs of same to the obligation {but bank is under no duty to take any such action); rel I in its p ion to debtor,

temporarily or otherwise; require additional collateral; reject as unsatisfactory any property hereafter offered by debtor as collateral; set standards, from time to time to govern what me{ be used as
after ecqulred collateral designate, from time to tlme, a certaln per cent of the collateral as the loan vaiue and require debtor to maintain the obligation at or below such figure; take control of
funds g d b teral, such as cash di and pl ds or refunds from insurance, and use same to reduce any part of the obligation; vote any stock which is part of the
colleteral and exerclse all other rights which an owner ‘of such stock may exercise. Bank may at any time in its discretion transfer any of the collateral or evidence thereof into its own name or
that of its nominee and receive the proceeds therefrom and hold the same as security for the obligation, or apply the same thereon. Bank may, but shall be under no duty to, demand, collect,
receipt for, settle, compromise, adjust, sue for, foreclose, or realize upon collateral, in its own name or in the name of debtor, as the bank may determine. Bank shall not be Iieble for the
failure to collect any account or enforce any contract right or for any act or omission on the part of the bank, its officers, agents, or employees, except willful misconduct. The foregoing rights
and powers of bank shali be in addition to, and not a limitation upon, any rights and powers of bank given by law, custom, elsewhere by this agreement, or otherwise.

H. DEFAULT

1. Ewents of Default. Debtor shall be in default under this agreement upon the happening of any of the following events or conditions:

a. Default in the timely payment or performance of any obligation, covenant or liability contained herein or secured hereby;

b. Any warranty, tion or sta t made or furnished to bank by or in behalf of debtor proves to have been false in any material respect when made or furnished;

c. Any event which results in the acceleration of the maturity of the indebtedness of debtor to others under any indenture, agreement or undertaking;

d. Substantial change in any fact warranted or represented in this egreement

.a. Sale, loss, theft, destruction, encumbrance, or transfer of any collateral, or substantial d. thereto;

f. Any time the bank believes ‘that the prospect of t of any obligati d herehy or performance of this agreement is impaired;

g. On debtor's death, incapacity, dissolution, merger or lidati termi of y, business failure, appointment of a receiver for any part of the collateral,
commission of an act of bankruptey, assignment for the benefit of credltors or the commencement of any proceeding under any bankruptcy or insolvency law by or against debtor, or
enﬁ per‘lnershrp of which debtor is a partner, or any maker, drawer, ptor, , B , surety, accommodation party, or other person liable upon or for any obhgetron or
collatera

h. Modification of any contract, the rights to wluch are part of the collateral;

i. Levy on, seizure, or att of the I, or any part thereof;

i Judgment against debtor;

k. Filing any financing statement with regard to the collateral, other than relating to this security interest; or attachment of any lien except a lien for current ad valorem taxes not yet due
to any portion of the collateral;

). Bank receives notice of a purchase money secunty mterest ini d by this ag t,

m. Failure of debtor immediately to furnish additi tisfactory to bank upon the request of bank.

2. Remedies of Bank upon Default. When an event of default occurs, and at any time thereafter, bank may declare all obligati d by i diately due and payable and mey proceed
to enforce payment of the same and to exercise any and all of the rights and remedies provided by the Uniform Commercial Code as well as all other rlghts and remedies possessed by bank

under this agreement or otherwise. Bank may require debtor to assemble the collateral and make it available to bank at any place to be designated by the bank which is reasonably convenient to
both parties. Unless the collateral is perishable or threatens to decline speedily in value or is of a type customarily sold on a recognized market, bank will give debtor reasonable notice of the time
and place of any public sale thereof or of the time after which any private sale or any other intended disposition thereof is to be made. Expenses of retaking, holding, preparing for sale, selling,
leasing, or the [ike Jshell rnclude bank s reasonable attorney’s fees and legal expenses. Bank shall be entitied to immediate possession of all books and records evidencing any accounts and
contract rights agr t and shall have authority to enter upon any premises upon which the same may be srtue’ted and _remove the same therefrom. Debtor shall be entitied to any
surplus end shall be Ileble to bank for any deficiency arising from accounts, contract rights or chattel paper included in the h sale thereof to bank. If bank disposes of the
pilateral | , the p ds of such disposition available to satisfy the obligation shall be applied by bank to the obfigation in such order and in such manner as bank in its discretion
shall decide.

I. GENERAL

1. Assignment of Coilateral by Bank. The bank may assign all or any part of the obligation, and may assign, transfer, or deliver to any transferee of any of the obligation any or all of the
collateral, and thereafter shall be fully discharged from all responsibility with respect to the collateral so assigned, transferred or delivered. Such transferee shall be vested with all the powers .
and rrghts of the bank hereunder with respect to such collateral, but the bank shall retain all rights and powers hereby given with respect to any of the collateral not so igned or ti ferred.

2. Waiver. No delay on the part of the bank in exercising any power or right shall operate as a waiver thereof; nor shall any single or partial exercise of any power or rlght preclude other or
further exercise thereof or the exercise of any other power or right. No waiver by bank of any right hereunder or of any default by debtor shall be binding upon bank unless in writing, and no
failure by bank to exercise any right hereunder or waiver of any default of debtor shall operate as a waiver of any other or further exercise of such right or of any further default.

3. Parties Bound. The rights of bank hereunder shall inure to the benefit of its successors and assigns. The terms of this agreement shall be binding upon the heirs, executors, administrators,
successors, and assigns of the parties hereto. All representations, warranties and agreements of debtor are joint and several if debtor is more than one and shall bind debtnrs personal representa-

tives, heirs, and This t shall constitute a continuing agreement, applying to all future as well as existing transactions, whether or not of the character contemplated
at the date of this agreement, and if all transactions between the bank and the debtor shall be at any time closed shall be equally applicable to any new transactions thereafter; and shall so
continue in force notwithstanding any change in any partnership party hereto, whether such ch occurs th death, t or otherwise.

def"t Deﬁnlﬂlons. Unless the context indicates otherwise, definitions in the Uniform Commercial Code apply “to words and phrases in this agreement; if Code definitions conflict, Article 9
nitions apply.

5. Notice. Notice mailed poslexe prepeld to debtor’s address given.above or to debtor's most recent address as shown by notice of change on file with bank at least 5 days prior to the
related action (or if the Uniform C Code elsewh specifies a longer period, such longer period) shall be deemed reasonable.

6. Modifications. No provision hereof shall be modified or limited except by a written agreement expressly referring hereto and to the provision so modified or limited and signed by
both parties to this agreement, nor by coum ef conduct, usage of trade, or by the law merchant.

bility. The f bility of a of this t shall not affect the enforceability or validity of any other provision hereof.

8. Financing Statement. Bank is euthonud on behalf of debtor to complete and sign one or more financing statements with respect to any coliateral covered by this agreement and to file the
same in any appropriste office or place.

9. Applicable Law. This agreement shall be construed according to the laws of the State of Texas.

10. Venue. It is agreed that venue in any proceeding hersunder shall be in Dallas County, Texas.




